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A Study of Seasonal Adjustment in Economic Prospects

Toshiro Fujiwara

(Institute of Regional Studies, Chiba Keizai University)

This paper analyzes the Japan’s macro economic trend of so-called the bubble forming-
bursting period along with the diffusion index, paying a special attention to the seasonal
adjustment method adopted in ordinary business cycle observation and research work.

Since the second half of 1996, we have often seen articles referring to seasonal adjust-
ment problem in various economic journals. One reason behind this trend might be attribut-
able to the release of “CENSUS X-12 ARIMA” by the U.S. Department of Commerce and its
subsequent adoptions various economic data compiled by Japan’s statistical authorities.

Yet the introduction X-12 ARIMA is too technical issue for business persons and even
for economist to pay their attentions. Many articles pointed out, at the same time, that
short-term business cycle (trend) ohservation has become increasingly difficult after the burst
of bubble.

Key words : Seasonal adjustment methods, census X-12-ARIMA, census X-11, DECOMP, diffusion index,
MITI methods.



